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United States House of Representatives
Michigan’s 7th Congressional District

Farm Bill Progress
I believe the Farm Bill will move

quickly through the conference commit-
tee and be enacted into law.  If the con-
ference committee resolves the differences
between the House and Senate version
by early April, the legislation will apply
to this year’s harvest.

I am pleased to note that the pay-
ment limitation amendment I offered in
the House was accepted in the Senate
and I will continue to be a strong advo-
cate for this provision in the coming
weeks of debate.

This will be the most comprehen-
sive farm bill ever enacted.  There will
be significant increases for food and nu-
trition, environment, and rural develop-
ment, in addition to farmer program pro-
visions.

There is great potential to expand agricul-
tural exports over the next several years.  96% of the
world’s population lives outside our borders and their
ability to purchase food will improve.

 In the next 20 years, the world population
will increase by 1.2 billion, mostly in developing and
middle-income nations.  Crafting trade agreements
that allow U.S. farmers a greater stake in the interna-
tional market is key.  Our new Trade Ambassador
seems serious about representing U.S. agriculture.

The USDA predicts that the world recession
and the strong dollar will continue into next year to
dampen growth of exports.

 Still, the USDA expects that cash receipts
from farming will rise this year, up from the 10-year
average of $190.5 billion.

 Low carryover and low production prospects
for corn could strengthen price now projected to be
$1.85-$2.15/bu. this fall.  Global oilseed produc-
tion for 2001/02 is projected at a record 323.8 mil-
lion tons, up 11.2 million tons above last year.  Along
with expected lower support prices in the new farm
bill could mean lower income from soybeans.
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Congressman Nick Smith’s
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… From Washington, D.C.
The Outlook for

Agricultural Exports and Prices



Congressman Nick Smith’s
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… continued
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2002 Dairy Trends

The outlook for dairy farmers as we go into 2002
is cautiously optimistic.  Milk production was up slightly
in the last two months and the price of cheese and butter
are showing unexpected signs of strength.

Cow numbers continue to decline, down 78,000
nationally last year but holding steady in Michigan.
Currently we have about 300,000 dairy cows and slightly
over 3,200 dairy farms.  With Michigan cow numbers
holding steady and with a 7% annual decrease in num-
ber of dairy farms, our state still increased total milk pro-
duction 2.1% last year.

Although the rate of increase in national milk
production has slowed significantly, I am concerned with
the increase in government stocks of non-fat dry milk.
Stocks have increased from 100 million pounds in 1999
to 800 million currently, with practically no butter go-
ing to storage.

The Senate version of the new Farm Bill con-
tains a counter-cyclical payment program that will make
direct payments to individual dairy producers on up to
8 million pounds of their annual milk production and I
expect the $9.90 per cwt price support to be remain in-
tact.

USDA is expected to make price adjustments to
butter and powder in the near future, which may have a
negative effect on farmgate milk prices.

On a more positive note, Congress will have a
budget increase for food stamps and child nutrition pro-
grams, which will greatly increase use of all dairy prod-
ucts.
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790,000 agricultural jobs were created in 2000 and

that with every dollar of
direct export sale another $1.39 is generated in

supporting economic activity.

Sign up for my weekly columns at
my award-winning website:

http://www.house.gov/nicksmith

Contact me by calling these numbers
Jackson (517) 783-4486 ; Battle Creek (616) 965-9066

Adrian (517) 265-5012 ; Charlotte (517) 543-0055

We now import over 57% of our petroleum
needs in the United States.  A significant portion of
this comes from oppressive Middle East regimes with
which we have very uncertain relations.  Additionally,
with worldwide energy demand expected to increase
by 60% in the next two decades, it is becoming evi-
dent that the potential for higher cost fuel and energy
intensive chemicals and fertilizers will be with us.

The challenges before us are clear.  We need to
take action to restore stability to our energy markets
and decrease our dependence on foreign sources of oil.
I am hopeful that new research and development in-
vestments such as my amendment to prioritize research
on biofuels will lead us toward a solution to this prob-
lem.

If you are not at least considering crop insur-
ance, you should.  Government subsidizes approxi-
mately 70% of the cost of that insurance.  At least price
it out and make your best guess.

I told the Secretary of Agriculture that the Risk
Management Agency in USDA should consider a
broader range of tools that could be made more avail-
able to farmers to minimize risk.  We should remind
ourselves that in order to minimize risk and maximize
profits, we must:     1. purchase inputs at lowest pos-
sible cost, 2. minimize the field operation cost, 3. sell
at the highest possible price

In terms of estimating crop production, we
now have the technology to forecast most crop produc-
tion 40 days after planting, with an accuracy of ±12%.
That kind of advanced supply information (from Bra-
zil, for example) to farmers in the northern United States
could be very beneficial in deciding how much to plant.

USDA could be much more helpful to farmers
in providing supply and demand information for seed,
chemicals, fertilizer, fuel, as well as the commodities
themselves.  Some laws may have to be changed to make
farmer hedging on these items more useful

A lot of tax-payer dollars are used for the USDA
to develop that kind of information and it needs to be
more user friendly.

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Energy and Fuel

Crop Insurance


